
Previous: 7,896.2 PSEi change: 0.00%

High: 7,905.7 Best: BDO +2.24%

Low: 7,865.1 2nd best: TEL +1.71%

Close: 7,896.5 2nd worst: SMC -1.67%

Val. traded (mn): 3,494.3 Worst: AP -1.75%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 3.1370 5 years -0.0030 4.4670

6 months -0.0130 3.4270 7 years +0.0090 4.6720

1 year - 3.6990 10 years +0.0260 4.8320

2 years +0.0070 4.0360 20 years -0.0040 5.1500

3 years +0.0020 4.1830 30 years -0.0050 5.1430

4 years -0.0020 4.3280

Previous Close Previous Close

PHP/USD 52.211 52.110 EUR/USD 1.0994 1.0930

Tenor Change Yield Tenor Change Yield

3 months -0.0796 1.8024 5 years -0.0275 1.5799

6 months -0.0182 1.8700 10 years -0.0451 1.6921

2 years -0.0240 1.6555 30 years -0.0444 2.1419

Philippine peso

September 27, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields closed largely flat as market players awaited the BSP's next monetary policy move. Meanwhile, the Philippine Peso

strengthened on market optimism on a near-term resolution of the US-China trade war.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global stocks ended mixed as markets reacted to developments in the US-China trade war and an impeachment inquiry against US President Trump. Overall risk-

off sentiment resulted in lower yields for US Treasuries and a stronger US Dollar.

 Local fixed income yields barely moved as the market awaited for the BSP's 
next monetary policy move. Market rates were driven down towards 4% as the 
market closed after the announcement of the widely expected rate cut. Yields 
were up by 0.10 bps DoD, on average, led by the long-end of the curve up by 
0.57 bps. Meanwhile, the short-end fell by 0.30 bps. 

 Local equities remained mute yesterday ahead of the monetary meeting of the 
Bangko Sentral ng Pilipinas (BSP) and recent developments on trade tensions 
between the US and China. PSEi went up by +0.003% DoD closing at 7,896.48. 
Yesterday’s movement was led by BDO Unibank, Inc. (PSE Ticker: BDO; +2.24% 
DoD) followed by PLDT, Inc. (PLDT; +1.71%). 

 AllHome Corp. (PSE Ticker: HOME) has set its final offer price for its initial 
public offering (IPO) at Php11.50 per share, at the lower end of its indicative 
range. Proceeds of the issuance will be used to construct 43 stores until 2020, out 
of the 45 new ones planned to be put up in the same period. A portion will also be 
used to repay debt that was used as working capital. 

 The Monetary Board of the Bangko Sentral ng Pilipinas (BSP) cut its 
benchmark rate by 25bps for the third time in 2019, due to the continue easing of 
inflation pressures amid the need to spur economic growth. The move slashed 
rates for overnight reverse repurchase (RRP) to 4.00%, while overnight deposit 
and lending rates were down to 3.5% and 4.5%, respectively. The banks' reserve 
requirement ratio on the other hand was left at 16% for big banks, 6% for thrift 
banks, and 4% for rural and cooperative banks. 
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 US equities retreated amidst political and trade uncertainties. Just last Thursday, a 
whistleblower report connected to an impeachment inquiry against US President 
Donald Trump was released. Moreover, investors weighed news that the US is 
unlikely to extend a waiver given to American firms to supply Huawei. DJIA closed 
at 26,891.12 (-0.30% DoD), while the S&P 500 ended at 2,977.62 (-0.24% DoD). 

 Asian equities rose following previous gains in US markets after US President 
Trump commented that a deal between US and China could happen "sooner than 
you think". MSCI APxJ closed at 504.64 (+0.14% DoD). 

 European equities closed higher as markets reacted postively to Trump's 
statements on US-China trade. Overall sentiment was also buoyed by an 
improvement in German consumer confidence survey from 9.7 in Sep to 9.9 in Oct. 
The MSCI Europe closed at 131.43 (+0.61% DoD). 

 US Treasury yields moved lower as investors bought safe-haven assets amid 
uncertainties over trade and the US political scene. On average, yields declined by 
3.98 bps DoD, with the 2Y at 1.6555 (-2.4 bps DoD) and the 10Y at 1.6921 (-4.52 
bps DoD). 

 The US Dollar remained at its highs, reflecting overall risk-off sentiment amid trade 
and political uncertainties in the US. The DXY index closed at 99.1320 (+0.10% 
DoD). 

 The Philippine Peso strengthened against the greenback, driven by market 
optimism after Trump said that reaching an agreement with China could happen 
soon and after China resumed purchase of US farm goods. The USD/PHP pair 
closed at 52.110 (-0.19% DoD). 


